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SUBJECT: PHILIPPINE SUGAR 

1 . DON MANOLO ELIZALDE, PRESIDENT OF PHILIPPINE SUGAR 
ASSOCIATION, CALLED ON ME DECEMBER 6 TO INFORM ME OF 
RECOMMENDATIONS HE INTENDS TO MAKE TO PRESIDENT MARCOS IN 
A MEETING SCHEDULED FOR DECEMBER 8. ELIZALDE ALSO LEFT ME 
COPY OF HIS ANNUAL REPORT TO THE ASSOCIATION, ELEMENTS OF 
WHIC WILL BE REPORTED SEPARATELY. 

2. SUGAR ASSOCIATION IS, NATURALLY, UNHAPPY WITH CURRENT 
STATE OF AFFAIRS, BUT REGARDS MOMENT AS OPPORTUNE TO TRY 
TO ABOLISH SUGAR TRADING MONOPOLY OF PHILIPPINE NATIONAL 
BANK AND BALEFUL INFLUENCE OF MARCOS CRONY, BOBBY BENEDICTO. 
ELIZALDE THEREFORE HOPES TO MAKE THESE TWO OBJECTIVES 
CENTRAL THRUST OF HIS MEETING WITH MARCOS. 

3. HIS PROPOSAL WILL BE THAT MARCOS AGREE TO PUT AT LEAST 
500,000 ONS OF CURRENT PHILIPPINE ACCUMULATION OF SUGAR 

ON THE INTERNATIONAL MARKET, TO BE SOLD THROUGH COMMERCIAL 
BROKERS, ON CREDIT OR PARTIAL CREDIT AT WHATEVER PRICE THE 
MARKET WILL BEAR. HE DOUBTS THIS MANEUVER WILL DEPRESS 
WORLD MARKET SIGNIFICANTLY AND, INDEED, BY REMOVING PART 
OF ENORMOUS PHILIPPINE OVERHANG, HE BELIEVES IT MAY HAVE 
MEDIUM-TERM EFFECT OF STABILIZING PRICES, AT LEAST 
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4. ELIZALDE ALSO INTENDS TO INFORM MARCOS THAT PROPOSALS 
FOR CONVERTING SUGAR INTO ALCHOL ARE COMMERCIALLY 
INFEASIBLE PIPE-DREAMS, AND SHOULD BE SHELVED. HE ESTIMATES 
THAT APPROXIMATELY 30 PERCENT (400,000 TONS) OF CURRENT PHILIPPINE 
SUGAR STOCKS HAVE DETERIORATED BEYOND SALVAGE AND SHOULD 

BE WRITTEN OFF. HE FORESEES SERIOUS PROBLEMS FOR AT LEAST 
TWO YEARS FOR ALL PHILIPPINE PRODUCERS AND BELIEVES SEVERAL 
MARTINAL FIRMS WILL GO BANKRUPT. 

5. FINALLY, ELIZALDE WILL REPEAT HIS STANDARD THEME THAT 
BEST ASSURANCE FOR PHILIPPINE SUGAR PRODUCERS IS GUARANTEED 
QUOTA IN U.S. MARKET. HE THEREFORE WILL RECOMMEND THAT 
GOP LOBBY FOR RENEWAL OF U.S. SUGAR QUOTAS, OR SEEK SPECIAL 
QUOTA THROUGH BILATERAL NEGOTIATIONS. 

6. ELIZALDE CANDIDLY ADMITS THAT THE DOUBTS MARCOS WILL 
TAKE ANY OF HIS ADVICE ON THESE PROPOSALS. HOWEVER, HE SAYS 
HE WILL PRESENT THEM AS REPRESENTING THE CONSIDERED AND 
UNANIMOUS VIEWS OF ALL PHILIPPINE SUGAR PRODUCERS WITH THE 
NOTABLE EXCEPTION OF BENEDICTO. HE UNDERTOOK TO LET ME 
KNOW THE RESULTS OF HIS INTERVIEW. 

SULLIVAN 
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